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BETTER access to research and de-
velopment grants, incentives for
training lower-skilled foreign
workers, and help with navigating
cross-border taxation.

With the 2015 Budget already
on the horizon, these items –
along with the perennial issue of
rising business costs – topped the
wish lists of companies at a round-
table discussion organised by Sin-
gapore Business Federation (SBF)
and PwC Singapore yesterday.

The inaugural pre-Budget
event at PwC Building brought to-

gether representatives of 23 firms
across a range of industries such
as IT, hospitality, chemicals, off-
shore and marine, and telecommu-
nications.

Their requests included a wider
definition of qualifying research
and development (R&D) activities
under the Government’s Produc-
tivity and Innovation Credit (PIC)
scheme.

The popular incentive pro-
gramme rewards firms that invest
in productivity-boosting areas
such as automation, worker train-
ing and R&D.

A study released in October by

PwC Singapore showed the
take-up rate for R&D claims un-
der the scheme has been low.

Just 6.2 per cent of the 260
firms surveyed said R&D spending
is expected to make up the bulk of
their PIC–related investments
over the next three years.

Companies are more likely to
use the scheme to buy automation
equipment or train staff than for
innovation purposes, according to
the survey.

Participants at the roundtable
event said this is because the defi-
nition of R&D spending under the
PIC scheme is not wide enough.
They also called for the scheme’s
expenditure cap of $400,000 per
year to be raised.

Roundtable attendees also said
that R&D expenditure overseas –

which is not covered under the
scheme – can still benefit Singa-
pore if the intellectual property is
eventually anchored here, and
should therefore be encouraged.

SBF chief executive Ho Meng
Kit said it can be very costly for
companies to carry out product
R&D in Singapore.

The business community and
Government “need to be strate-
gic” by identifying areas where
Singapore would have a competi-
tive advantage in R&D, said Mr
Ho, who pointed to the medical

services sector as an example.
The participants also called for

tweaks to foreign worker hiring re-
strictions.

Sembcorp’s senior vice-presi-
dent of group tax, Ms Goh Han
Leng, said it can be tough to find
locals willing to take on certain
jobs. Firms which have tried and
failed to hire local workers should
be given “some leeway”.

Other participants wanted
more incentives for companies
which hire lower-skilled foreign
workers and train them to become

more productive.
The business community also

expects more cross-border tax dis-
putes in the coming years, the par-
ticipants said.

They called on the Government
to address these issues during trea-
ty negotiations so that firms will
not have to suffer double taxation
when doing business abroad.

SBF’s Mr Ho said the discus-
sion was part of the federation’s
efforts to step up engagement
with larger firms, which form 30
per cent of its 21,000 members.

“These larger firms have a glo-
bal footprint... When they go over-
seas, they encounter international
taxation issues, issues related to
trade and investment, and over-
coming non-tariff barriers... They
cannot overcome these issues
alone,” he added.

Mr Abhijit Ghosh, tax markets
leader at PwC Singapore, said
companies’ key concerns are find-
ing employees with the right
skills, growing their business over-
seas as well as navigating tax sys-
tems in different jurisdictions.

“We need to create our brands,
our presence, and have a share of
the pie in other countries. To do
that, we need to understand the
business dynamics, and the type
of support the Government can
provide,” said Mr Ghosh, who
moderated the roundtable discus-
sion alongside Mr Ho.
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THE training arm of the Maritime
and Port Authority of Singapore
(MPA) launched a new pro-
gramme for overseas port and mar-
itime officials yesterday.

The five-day Port Management
Programme, which runs until Fri-
day, was developed for port mas-
ters, harbour masters and middle
managers from various maritime
and port authorities.

It covers a broad range of top-
ics related to the maritime indus-
try, such as vessel traffic manage-
ment, emergency planning and re-
sponse, port security and crisis
communications.

There are 15 officials from
around the world at this week’s
programme. The participants are
recipients of the MPA Academy
Training Award, which covers
their programme fees, airfare and
accommodation.

Developing maritime talent is a
“common denominator that cuts
across different maritime na-
tions”, said MPA chief executive
Andrew Tan. “We are happy to
share our experiences and insights
in port operations and manage-
ment, as well as the opportunities
and challenges we face as a global
hub port, quality flag state and
coastal state of a major interna-
tional waterway.”

Mr Saungaki Rasmussen, a har-
bour master from the Cook Is-
lands Ports Authority, said the
programme will aid his work in de-
veloping small island ports in the
Pacific and in his homeland.
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SINGAPORE’S lacklustre proper-
ty market showed some signs of
life at the weekend but interest
was mainly confined to executive
condominiums (ECs)

The best performer was The
Terrace, an EC project in Pung-
gol, where more than 100 units
were sold, out of a total of 747.

But sales at older launches re-
mained tepid as many potential
buyers are on holiday and senti-
ment remains poor, experts said.

At The Terrace, launched on
Sunday, prices start at $710 per
sq ft for a three-bedroom unit, a
spokesman for developer Kheng
Leong said. Unit sizes are from
1,001 sq ft for three-bedders to
1,711 sq ft for a five-bedroom
penthouse.

Three-bedroom units with
views of both the swimming pool
and Punggol Waterways were
popular, she added. Buyers were
mostly upgraders, and included
several young families.

At other ECs, more than five
units in total were sold at
Qingjian Realty’s Bellewaters and
Bellewoods in the past week.

So far, about 150 units have
been sold at Bellewaters in Seng-
kang, launched a month ago. But
interest in Bellewoods has been
weaker. Sales are understood to
be in the double digits at the
Woodlands project, which was
launched on Nov 1.

No units were sold at Lake Life
EC in Jurong over the weekend.
The project, launched a month
ago, has about 12 unsold units.

As a whole, the EC market is
seeing more activity than the pri-
vate housing market, said Mr
Donald Han, Chestertons manag-
ing director.

While it is too early to assess
the impact of the mortgage servic-
ing ratio – loan restrictions apply-

ing to ECs – the market is still lo-
cation-specific, he said.

“In locations where you have
first-mover status like Lake Life
– the first EC to be launched in
the area after many years – you
see pent-up demand. Response
to Bellewoods and Bellewaters

has been more muted as there are
already other ECs in the area.”

The Amore EC in Punggol is ex-
pected to be launched in January.
E-applications start on Friday.

Sales were gloomy outside of
the EC segment for the weekend,
with no sales at the 250-unit TRE

Residences, launched on Nov 15
with about 50 units so far.

Marina One is also believed to
have drawn a blank at the week-
end, while three units were sold
at 696-unit Lakeville, which is
about 52 per cent sold.

December is typically a slow

month, being holiday season for
many people, including expatri-
ates and permanent residents
who could be the target market
for some private condos, said Mr
Mohd Ismail, chief executive of
PropNex.
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More than 100 units were sold, out of a total of 747 at The Terrace. The EC project in Punggol was launched on Sunday, with prices starting at $710 per sq ft for
a three-bedroom unit. PHOTO: KHENG LEONG PTE LTD

SBF chief executive Ho Meng Kit (left) said it can be very costly for companies
to carry out product R&D in Singapore, while Mr Abhijit Ghosh, tax markets
leader at PwC Singapore, highlighted companies’ key concerns. The two men
moderated yesterday’s roundtable discussion.
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